
August 14, 2020 

Dr. Mark Calabria 

Director 

Federal Housing Finance Agency 

400 7th Street, S.W. 

Washington, D.C. 20024 

Dear Director Calabria: 

We, the undersigned associations, are writing on behalf of each of our members in Ohio to express 

our concerns regarding the surprise announcement from Fannie Mae and Freddie Mac (The 

Enterprises) that a 50 basis point fee will be assessed on purchased refinances beginning on 

September 1. We urge you to intervene and withdraw these directives.  

The new fee, or loan level pricing adjustment (LLPA), disregards the Trump Administration’s 

recent orders directing agencies to use all powers within their means to assist struggling 

homeowners in the current economic crisis. The additional 0.5% fee on Fannie Mae and Freddie 

Mac refinance mortgages will raise costs for families trying to make ends meet in these challenging 

times. The fee will result in the average borrower paying an additional $1,400. In the difficult 

economy Ohioans currently face, this additional fee is unnecessary and ill-timed. It will also 

disproportionately impact lower-income borrowers, potentially putting lower rate refinance loans 

out of reach for many. The housing finance industry should maximize its ability to lift lower-

income borrowers at this time, and this fee accomplishes the opposite.  

Adding this fee, and making it effective in less than three weeks, will throw the current refinance 

market into disarray. Borrowers who have midstream negotiated refinance rates suddenly face new 

additional costs, threatening the ability to successfully close. Longer term, the fee puts downward 

pressure on the entire refinance market, threatening economic recovery. While other federal 

entities are doing their utmost to keep rates low, the Enterprises and the FHFA should not be taking 

actions that stymie those efforts. 

This fee is bad public policy during this challenging time for the nation and will hurt Ohio 

consumers. On behalf of our members, we urge you to use your authority to rescind this fee. Thank 

you for your attention to this urgent matter. 

Respectfully, 

Ohio Bankers League 

Ohio Credit Union League 

Ohio Mortgage Bankers Association 

Ohio REALTORS 


